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Market Commentary

Dear Clients,

As the Puget Sound broke heat records this last quarter, so did the US large-cap equity
market. The recent quarter's returns were driven solely by the six largest companies,
while the other 494 in the S&P 500 had negative returns. With these six companies
making up 31% of the index, the market index is far from diversified. Historically, broad-
based participation results in higher returns with less volatility.

This concentration isn't sustainable, but it is explainable. With a weakening economy
this last quarter, investors focused on companies they perceive as recession-proof
stocks and relied on recent performance trends associated with the Al buzzword.

History doesn't repeat but often rhymes, and this situation resembles the late 1990s
when a few mega-cap stocks drove the market up. Ironically, in late 1999, as interest
rates faltered and a recession became apparent, other market sectors began to
outperform.



Currently, 2.5 years into this rate hike cycle, signs of a recession are emerging.
Unemployment has moved up from a low of 3.4% to 4.1%, and economic data continues
to weaken. While this trend helps combat inflation, it increases recession risk the longer
rates remain elevated.

Now comes the key balancing act. How much and when is the right time for the Fed to
cut rates to avoid a recession, but not too early to prolong inflation? Whether the Fed
gets it right or wrong, sticking to a long-term financial plan and staying invested and
diversified, even in areas that haven't done well, remain the core tenets we believe to
create and maintain financial security.

For more information, please read our commentary from Brent Schutte, our Chief
Investment Officer - Northwestern Mutual's 2nd Quarterly Market Commentary.

We look forward to hearing from you,

Julie, Dave, Cade, and Conner

The opinions expressed are those of Julie Prince, Dave Burnett, Conner Gehring and Cade Mossman as of the date stated on this
email and are subject to change. There is no guarantee that any forecasts made will come to pass. This material does not constitute
investment advice and is not intended as an endorsement of any specific investment or security. Please remember that all
investments carry some level of risk, including the potential loss of principal invested. Indexes and/or benchmarks are unmanaged
and cannot be invested in directly. Returns represent past performance, are not a guarantee of future performance and are not
indicative of any specific investment. Diversification and strategic asset allocation do not assure profit or protect against loss.
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Julie Prince, Dave Burnett, Conner Gehring and Cade Mossman use Prince Financial Services as a marketing name for doing business
as a representative of Northwestern Mutual. Prince Financial Services is not a registered investment adviser, broker-dealer,
insurance agency or federal savings bank. Northwestern Mutual is a marketing name for The Northwestern mutual Life Insurance
Company, Milwaukee, WI (NM) (life and disability insurance, annuities, and life insurance with long-term care benefits) and its
subsidiaries. Laura Mount is an insurance Agent of NM and Northwestern Mutual Long Term Care Insurance Company, Milwaukee,
WI (long-term care insurance), a subsidiary of NM. Investment advisory services provides as an Advisor of Northwestern Mutual
Wealth Management Company ®, (NMWMC) Milwaukee, WI, a subsidiary of NM and a federal savings bank. Investment brokerage
services provided as a Registered Representative of Northwestern Mutual Investment Services, LLC (NMIS), a subsidiary of NM,
broker-dealer, registered investment adviser and member of FINRA and SIPC.

There may be instances when this agent represents companies in addition to NM or its subsidiaries.

While links to other websites are provided for convenience and information, please be advised that except for information related
to Northwestern Mutual (NM), the inclusion of, or linking to, other websites does not imply NM endorsement of, nor responsibility
for, those websites.


https://www.northwesternmutual.com/life-and-money/do-the-markets-reflect-a-widespread-suspension-of-disbelief/

Please do not send orders for mutual funds or securities via email, as they cannot be processed.

Your transmission of electronic mail to this address represents your consent to two-way communication by internet email. If you
received this in error, please contact the sender and delete the material from any computer on which it exists



